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COMMIS S IONERS

DOUG LITTLE, Cha irma n
BOB S TUMP
BOB BURNS
TOM FORES E
ANDY TO BIN

He a ring Re ga rding P ropose d Orde r for Re s titution, Orde r for Adminis tra tive  Pe na ltie s , Orde r for

numbered paragraphs of the  Notice  as follows :

R e voca tion  a nd  Orde r fo r Othe r Affirm a tive  Ac tion  ("Notice "). Re s ponde nts  re s pond to the

Wa s zole k") (colle ctive ly, "Re s ponde nts ") s ubm it the ir Ans we r to the  Notice  of Opportunity for

J OHN ANTHONY W AS ZOLEK (C R D NO.
800403) a nd KATHLEEN WAS ZOLEK,
hus band and wife ,

IN THE MATTER OF :

Re s ponde nts  J ohn Anthony Wa s zole k ("Mr. Wa s zole k") a nd Ka thle e n Wa s zole k ("Mrs .

NA L
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Respondents.
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RES P ONDENTS  J OHN ANTHONY
WAS ZO LE K AND KATHLE E N
WAS ZO LE K' S  ANS WE R TO  NO TICE
O F O P P O RTUNITY FO R HE ARING
REGARDING P ROP OS ED ORDER FOR
RE S TITUTION, ORDE R FOR
ADMINIS TR ATIVE  P E NALITIE S ,
O RDE R O F RE VO CATIO N AND
O R DE R  F O R  O THE R  AF F IR MATIVE
AC T IO N
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P ARAGRAP H ANSWER

1 Admit

2 Admit

3

Respondents admit Kathleen
Waszolek is John Waszolek's
spouse. Respondents lack
sufficient knowledge or
information to answer the
remaining allegations in this
paragraph.

4 Deny

5 Admit

6 Admit

7 Admit

8 Admit

9 Admit

1 0 Admit

11 Admit

1 2 Admit

13 Admit

1 4 Admit

1 5 Admit

1 6 Admit

1 7 Admit

1 8 Admit

1 9 Admit
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PARAGRAPH ANSWER

20 Admit

21 Admit

22 Admit

23 Admit

24
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

25 Admit

26
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

27
Re s ponde nts  la ck s uffic ie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

28
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

29 De n y

30 Admit

31 Admit

32
Respondents lack sufficient
knowledge or information to
answer this paragraph.

33
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

34 Admit

35 Admit

36 Admit

37 Admit

38 Admit
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PARAGRAPH ANSWER

39 Admit

40 Admit

41 Admit

42 Admit

43 De ny

44
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

45 Admit

46 Admit

47 De ny

48
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

49 Admit

50 Admit

51
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

52
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

53
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

54
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

55
Respondents  lack sufficient
knowle dge  or informa tion to
answer this  paragraph.

56 Admit
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PARAGR.APH ANSWER

57 Admit

58
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

59
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

60
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

6 1
Respondents lack sufficient
knowledge or information to
answer this paragraph.

62
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

63
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

64
Respondents lack sufficient
knowledge or information to
answer this paragraph.

65
Re s ponde nts  la ck s ufficie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

66
Respondents lack sufficient
knowledge or information to
answer this paragraph.

67 Admit

68 Admit

69 Admit

70 Admit

71 Admit

72 Admit

73 Admit
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PARAGRAPH ANSWER

74 Admit

75 Admit

76 Admit

77 Admit

78 Admit

79 Admit

80 Admit

81 De ny

82 De ny

83
Re s ponde nts  la ck s uffic ie nt
knowle dge  or inform a tion to
a nswe r this  pa ra gra ph.

84 Admit

85 Admit

86 Admit

87
Re s ponde nts  la ck s ufficie nt
knowle dge  or infonna tion to
a nswe r this  pa ra gra ph.

88 Admit

89 Admit

90 Admit

91 Admit

92 Admit

93 Admit

94 Admit
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PARAGRAPH ANS WE R

95 Admit

96 De ny

97 De ny

98 De ny

§ I

1

2

3

4

5

6

7 99. Respondents  deny every a llega tion not specifica lly admitted here in.

8 AFFIRMATIVE  DE FE NS E S

9
The  following a ffirma tive  de fe ns e s  nullify a ny pote ntia l cla ims  a s s e rte d by the  Divis ion.

10

11
Respondents  rese rve  the  right to amend this  Answer to asse rt additiona l defenses  a fte r comple tion
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of discove ry.
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Firs t Affirma tive  De fe nse

an
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3 8
I-UH 15 The  S e curitie s  Divis ion ca nnot me e t the  a pplica ble  s ta nda rds  for a ny of the  re lie f it is

16
seeking.

17 Second Affimla tive  Defense

18 The  Notice  fa ils  to s ta te  a  cla im upon which re lie f can be  granted.

19 Third Affirma tive  De fe nse

20
No one suffered any injuries or damages as a  result of Respondents ' a lleged acts .

2 1
Fourth Affirma tive  De fe nse

22

23
Ne ithe r a n a dminis tra tive  pe na lty nor a ny othe r fina ncia l cons e que nce  or re me dy a re

appropria te .
24

25 Fifth Affirma tive  Qgfe nse

26 The requested remedies are  barred as e ither vague, ambiguous, overbroad, or a  combination

of the  three .27
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1 Sixth Affirma tive  De fe nse

2 The requested remedies are  barred as a  violation of due process.

3

4

5

The  re que s te d re me die s  a re  be yond the  scope  of the  Commiss ion's  jurisdiction or la wful

a uthority.

6
Eighth Affirmative  De  fenge

7

8

9 Ninth Affimla tive  De fe ns e

10

11

Mr. Waszolek did not engage  in dishones t or une thica l practice s  in the  securitie s  indus try

4)
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Tenth Affirma tive  De fense
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revoca tion of Mr. Waszolek's  regis tra tion.
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1 6

17

18
Twe lfth Affirma tive  De fe nse

19

20

Any cla ims for "a ffirmative  action" or othe r a lleged financia l remedies  or consequences  a re

ne ithe r warranted nor contempla ted by the  Securitie s  Act of Arizona  or the  Commiss ion's  Rules  of

Procedure .
21

22

23 Any fina ncia l conse que nce  or re me dy impose d by the  Commiss ion will be  in viola tion of

Respondents ' s ta te  and federa l rights  to a  jury tria l.24
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27
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1 Fourteenth Affirma tive  Defense

2

3

It is  not in the  public inte re s t to impos e  a ny fina ncia l cons e que nce  or re me dy a ga ins t

Respondents.

4 Fifte e nth Affirma tive  De fe nse

5

6

Regardless  of whe ther it finds  tha t it has  jurisdiction or authority, the  Commiss ion must use

its  discre tion not to impose  any financia l consequences or remedies .

7
Sixteenth Affirma tive  Defense

8

9
If the  Commission has authority or jurisdiction to impose  any a lleged financia l consequences

or remedies , it is  limited to imposing a  $5,000 adminis tra tive  pena lty.
10

Seventeenth Affirmative  Defense
1 1

U
.4
Q..

Any cla ims for "a ffirmative  action" or othe r a lleged financia l remedies  a re  ba rred as  caused

by the  acts  of others  over whom Respondents  had no control, and for whose  acts  Respondents  a re

not lega lly answerable .
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98 15 Eighteenth Affirma tive  De fense

16

17

Any cla ims for "a ffirmative  action" or othe r a lleged financia l remedies  a re  ba rred as  caused

by inte rve ning a nd/or supe rve ning e ve nts  ove r which Re sponde nts  ha d no control a nd for which

Respondents are  not legally answerable .18

19 Nine teenth Affirma tive  De fense

20

21

Respondents  a llege  such othe r a ffirma tive  de fenses  se t forth in the  Arizona  Rule s  of Civil

Procedure  8(c) or e lsewhere  as  may be  de termined to be  applicable  during discovery.
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23 RES P ECTFULLY S UBMITTED this  nth da y of Augus t, 2016

24

25

26

27

y I

9



a ¢ I
I

1
BAS

r
2

3

4

5

By
Ala n S . Ba skin
29014 North Centra l Avenue , Suite  1150
Phoe nix, AZ 85012
Attorney for Respondents John Anthony
Waszolek and Kathleen Waszolek6

7 ORIGINAL and thirte en copie s  of the  foregoing
file d this  nth da y of Augus t, 2016 with:

8

9

10

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007
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COPY of the  foregoing hand-de live red
this  nth da y of Augus t, 2016 to:
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Matthew J . Neubert
Dire ctor of Se curitie s
S e curitie s  Divis ion
Arizona  Corpora tion Commiss ion
1300 W. Washington Street, 3rd Floor
P hoe nix, AZ 85007

17

18

19

He a ring Office r
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Stree t
P hoe nix, AZ 85007

20

21 COPY of the  foregoing e -ma iled/ma iled
this  nth da y of Augus t, 2016 to:

22

23

24

James D. Burgess
S e curitie s  Divis ion
Arizona  Corpora tion Commiss ion
1300 W. Washington St., 3rd Floor
P hoe nix, AZ 8500725
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